
FY 2025-26 FY 2026-27
Composition of Budget Availability

Unappropriated Balance from Prior Fiscal Year 48,073,341 1,137,648,682                    
Overcollections 394,728,847 369,815,741 
Estimated Reversions 448,182,114 400,000,000 

Subtotal Estimated Current Beginning Unreserved Balance 890,984,302   1,907,464,423
Statutorily Required Reservations of Revenue

State Capital and Infrastructure Fund (1,120,000,000)                   - 
Savings Reserve (68,642,013) (60,465,000) 

Subtotal (1,188,642,013)   (60,465,000)
Additional Investments to Reserves

State Capital and Infrastructure Fund - (1,159,200,000) 
State Emergency Response and Disaster Relief Fund (SERDRF) - (500,000,000) 
Contingency & Emergency Fund - (10,000,000) 

Subtotal (1,669,200,000)
 Consensus Revenue Forecast 

Tax Revenue 33,000,190,000                 33,157,900,000                 
Non-Tax Revenue 1,586,994,259                    1,557,600,000                    
ARPA SFRF Interest 122,000,000 4,000,000 

Subtotal 34,709,184,259 34,719,500,000
Adjustments to Revenue

Personal Income Tax Rate at 3.99% - 896,000,000 
Standard Deduction Increase from $25,500 to $26,500 - (53,000,000) 
Working Families Tax Credit - 10% of Federal Earned Income Tax Credit - (240,000,000) 
Refundable Child and Dependent Care Tax Credit - (55,000,000) 
Sales Tax Back-to-School Holiday - (29,900,000) 

Subtotal -  518,100,000
Adjustments to Availability

NCInnovation Clawback - to SERDRF - 500,000,000  
Technical Adjustments

Insurance Non-Tax Transfer -  22,426,526  

Revised General Fund Availability 34,411,526,548   35,937,825,949

Certified Budget 31,918,784,866   32,066,568,438   

Adjustments to Maintain Current Service Levels
State Health Plan - 5% growth -  165,600,000
Retirement System Contribution -  3,111,000
Medicaid Rebase - FY 2025-26 319,000,000 319,000,000
Medicaid Rebase - FY 2026-27 -  728,197,722
K-12 Enrollment -  (43,964,181)
Community College Enrollment -  76,021,725
UNC System Enrollment 46,400,000 153,495,386

Subtotal 365,400,000   1,401,461,652
State Workforce Investments

All State Employees -  2.5% COLA in each year 257,768,000 515,536,000
Certified Public Safety & LEO Raise - 10% in FY 26; 15% total in FY 27 105,197,000 157,796,000
Nurses and Other Health Care Personnel Raise -10% in FY 26; 15% total in FY 27 21,212,000 31,818,000
Basic Law Enforcement Training Completion and Out of State Recruitment Bonuses -  15,500,000
Retirees - 2.5% Nonrecurring Adjustment in each year 99,072,000 99,072,000
State Employee Bonus - $1k; +$500 for salary under $75k ($1500 total) -  99,744,000

Subtotal 483,249,000   919,466,000   
Health and Human Services Investments

Child Care & Pre-K Investments 20,000,000 71,000,000
Medicaid - non-rebase -  35,684,686
All Other HHS Investments -  85,172,863

Subtotal 20,000,000   191,857,549
Education Investments

Opp. Scholarships Moratorium - no awards over 150% of reduced-price lunch; no new vouchers -  (1,042,000,000)
Teacher Pay - 1st in SE starting pay; 5.8%/11% avg raise, incl. state agency teachers; Master's Pay; 2.5% each year for Principals 397,244,000 774,903,000
Teacher and Higher Ed Employee Bonus -  334,067,000
School Supplies Stipend for Teachers -  30,000,000
K-12 School Nutrition - Provide Free Breakfast ($85m total; $71m in receipts) -  14,072,612
Other K-12 Investments -  373,251,822
Other Higher Ed Investments -  40,729,302
Scholarships for Children of Wartime Veterans 1,000,000 7,000,000

Subtotal 398,244,000   532,023,736   

All Other Investments 88,200,000 324,617,018

Total Recommended Adjustments 1,355,093,000 3,369,425,955

Total Recommended Appropriations 33,273,877,866 35,435,994,393

Balance 1,137,648,682 501,831,556

Table 1. Governor Stein's Recommended Budget FY 2026-27
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FY 2025-26 
Recommendation

% of General 
Fund Budget

Education 18,952,349,108$     57.0%
General Government 645,797,911$          1.9%
Health and Human Services 8,704,184,339$       26.2%
Justice and Public Safety 4,088,377,886$       12.3%
Natural and Economic Resources 815,961,713$          2.5%
Reserves and Other Adjustments 67,206,909$            0.2%
Total General Fund Budget 33,273,877,866$    100%

Table 2
Recommended General Fund Budget by Function

FY 2025-26

Education
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General Government
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Figure 1
General Fund Recommended Budget by Function

FY 2025-26
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FY 2026-27 
Recommendation

% of General 
Fund Budget

Education 19,663,552,722$     55.5%
General Government 823,321,411$          2.3%
Health and Human Services 9,706,070,011$       27.4%
Justice and Public Safety 4,279,467,273$       12.1%
Natural and Economic Resources 979,887,758$          2.8%
Reserves and Other Adjustments (16,304,782)$           0.0%
Total General Fund Budget 35,435,994,393$    100%

Table 4
Recommended General Fund Budget by Function

FY 2026-27

Education
56%

General Government
2%

Health and Human 
Services

27%

Justice and Public 
Safety

12%

Natural and Economic 
Resources

3%

Reserves and Other 
Adjustments

0%

Figure 2
General Fund Recommended Budget by Function

FY 2026-27
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